Tuesday, the 7th of July 2026.

To the Directors of The Blue Global Fund Sicav.

From Ivan Nyssen — The Blue Fund Manager.

Blue's News & Views nr121 — A first half of 2026 to remember !

Based on Tuesday the 30th of June’s closing prices,

The Blue Global Fund’s total Net Asset Value (NAV) stands at 547M €. The NAV per share stands at 389,20 €, very close
to the all-time-high of 389,83 € on the 25" of June 2026, up from 100 € at inception on the 25th of October 2012, 13,7
years ago.

The Blue World Equities Fund’s total Net Asset Value (NAV) stands at 19,7M €. The NAV per share stands at 101,27 €, a
new all-time-high, up from 100 € at inception on the 1 of June 2026, 1 month ago. At the time of this writing, Blue
World Equities’s total AUM stand at 28M €, a nice beginning; we thank you for your confidence.

In line with past reporting and in coherence with the stated objective of the Fund, please find the end-of-year return
figures, without reference to conventional benchmarks.

Blue Global Fund Blue World Equities Fund
ISIN LUO8 4025 7637 ISIN LU33 2359 3809
2012 Return 1,81%
(Nov & Dec only)
2013 Return 17,41%
2014 Return 15,53%
2015 Return 8,69%
2016 Return 9,69%
2017 Return 8,50%
2018 Return -9,23%
2019 Return 32,52%
2020 Return 1,66%
2021 Return 19,81%
2022 Return -9,75%
2023 Return 12,51%
2024 Return 4,38%
2025 Return 16,57%
2026 ytd (30/6) Return 20,43% 1,27%
(June only)
Past performance is NO guarantee for future results and NEVER will be; volatility and negative returns have always
been and will always be part of the story.

The fund's current asset allocation: Bonds 21% Cash 3% Equities 76%

Currency exposure, incl Fx:

USD 48% + 10% USD-denominated Chinese stocks BRL 2%
EUR 20% SWF 1% NOK 6% STG 1%
HKD 8% AUD 4% SKW 4%

You can find The Blue Global Fund Sicav (ISIN LU0840257637) and The Blue World Equities Fund (ISIN LU3323593809)
on the web at Bloomberg.com, investing.com, fundsquare.com, markets.ft.com, ...



Blue Equities: a 15 Half of 2026 to remember !

To be honest, after the very profitable year we had in 2025, we did not expect to be up double-digits again at half-year
2026.

=> As I have explained before, we did very well with our commodity stocks, Chevron, ExxonMobil, TotalEnergies and
Shell in the sphere of Oil and Gas and Glencore, in Metals and Minerals. We lightened up before the start of the war in
the Persian Gulf, lightened up more during the war and have now, opportunistically, re-increased our allocation to above
companies at what we think are truly amazing prices. Our exposure to Oil & Gas is around 6% to 7% of our equity
portfolios. There is also a risk-management aspect to the exposure to Oil & Gas: if there is something that might hurt the
major economies of the world and subsequently their stock markets, it is much higher Oil & Gas prices. Europe is
particularly poor with regards to fossil resources, and therefore extremely vulnerable to other parties’ weaponization of
Oil, Gas, Refined Products and their fluid transportation.

=> We have done amazingly well with our 2 major semiconductor stocks, Intel and SK Hynix. Whereas the initial AI-
related excitement centered around Nvidia’s GPUs, it has, as we had anticipated, evolved towards CPUs, Memory and
Networking Technologies (we missed Marvell Tech, because of valuation concerns).

We have been forced to reduce our Intel share count by half, because of UCITS’s diversification guidelines (max10% in
one issuer), which we nevertheless think is a healthy discipline. At a 600BIn $ market cap, and +- equal enterprise value,
we still value Intel on a sum-of-the-parts basis; 400 to 500 BIn $ for Intel Products (IP), which we think represents 20x
to 25x IP’s profits for the next 4 quarters, + 100 to 200 BIn $ for Intel Foundry Services, with a 100 to 150 Bin $ book
value of the most advanced foundry equipment in the world, incl. Intel proprietary technologies RibbonFET, PowerVia and
EMIB.

On the 23™ of July, Intel will publish its 2Q26 earnings. With higher prices for its CPUs, increasing capacity utilization and
higher yields per wafer, profits and profit margins for IP should show healthy growth. Will we get news on non-Intel
manufacturing business for IFS ? Time will tell.

SK Hynix’s story is somewhat comparable; it has its own foundries (fabs), which meant and still means significant
Capex, but with rising prices for their High Bandwidth Memory chips, profits and cash-generation goes through the roof.
Imagine that it still only trades at 8x to 6x expected EPS for 2026 and 2027. We have also reduced our share count in SK
Hynix by 50% over the last 6 months.

=> Are we in an Al-bubble ? It is our conviction that there are elements of hype in the Al-sphere. This is NOT a new
insight for us, we wrote about it in September of 2024 (BN&V nr105), every element of our thinking was and still is valid.
We won't repeat our ideas, suffice to say that LLM’s-only will NOT lead to AGI (not sure anything will); just “scaling” will
NOT do the trick either; we do NOT think that black boxes will replace human beings, even if you describe them as
“Generative”; critical industrial, financial, transportation, commercial, or military applications will NOT be entrusted to
hallucination-prone black boxes, even if you erroneously, or misleadingly, call them “Intelligent”; where these black
boxes can be useful, and they for sure will be in some areas, the costs of running them, incl energy, has to come down
dramatically; we think “Open Source” will help lower the costs of those black boxes, and of course also their profitability.
To keep up appearances, every progress in any area of Information Technology, will be stamped as “Al".

As Pieter Thiel has repeatedly said (All-In Summit, September 2024): “In A, it is basically ONE company - Nvidia -
which is making over 100% of the profits. Everybody else is collectively losing money.”

We think that the Al industry will NOT be as profitable as the current hype leads many to believe, and, in that industry
Nvidia with a market cap briefly over 5Tn $, which discounts the ripoff to continue for the next 20years, will turn out to
be a mediocre investment, at best.

We think the hyperscalers we own, Alphabet and Meta Platforms, will soon reduce Capex, which will again lead to huge
FCFs, we think Intel and Hynix, still only fairly valued, owners of their fabs, will profit from the need to reduce costs
significantly. It is going to be fascinating to watch it all unfold.

=> In the course of this 1* half, we have used significant weakness in some individual names, sometimes induced by the
debacle in the Persian Gulf, to initiate 8 new equity positions: Galaxy Entertainment in Hong Kong, Inditex and Ryanair in
the EU, Nu Holdings and Mercadolibre in Brazil (Presidential election in October 2026), Ameriprise, Fox Corp (acquiring
Roku Inc) and Oracle (down 55% in 10 months from our selling ATH), in the US.

Inditex, Nu, Fox and Oracle, we have owned before, but sold because of valuation reasons (too expensive to own). Now
they are back in, for exactly the same but opposite reasons (too cheap to ignore).

We have also used weakness to add to T-Mobile, Intercontinental Exchanges (ICE), Chinese stocks, Comcast (which
announced a breakup in 2 parts), and Oil & Gas stocks.

=> We conservatively estimate the weighted average FCF to Equity yields of our two equity portfolios at 7%
to 7,5% for the current 2026 calendar year.

We tend NOT to look too far and too confidently into the future, for obvious reasons; if we do, we see 8% to 9% for 2027
and 2028, for what it is worth.

Our most expensive stocks, with FCF to equity yields below 5%, are Alphabet, Meta, Intel (special case), Alibaba, and
MercadolLibre.



With the S&P500, trading at +-22x 2026 Exp EPS, a 4,5% earnings to equity yield, we can safely say that the FCF to
Equity yields of Blue Fund'’s equity investments, are significantly higher than the broad averages, which, at the very least
gives you an added margin of safety, in case there are less fortunate events ahead of us.

Blue Bonds: higher rates, longer durations.

A very interesting and potentially Uber-important development has been the change of leadership at the US FED, a fact
which has not generated the attention we think it deserves.

We have been very critical of the previous FED Chairman, Jerome Powell, who will go down in the history books as the
man who massively expanded the FED’s balance sheet (idd during the C19 crisis), also as the man who, in Aug2020,
changed the FED’s inflation framework, from max 2% to “Flexible Average Inflation Targeting (FAIT)”, which meant that
inflation could temporarily overshoot the 2%, which it soon after did, to 10%, followed by his famous description of the
subsequent inflation bout as “transitory”, only to realize there was, of course, nothing transitory to it.

I have said and will repeat that Jay Powell undoubtedly and unfortunately was the weakest FED Chairman in my lifetime.

Enter Kevin Warsh. Kevin Warsh served as a member of the FED Board from 2006 till 2011, resigned following
disagreements over the necessity and effectiveness of QE. On the 22" of May of this year, he rejoined the FED as
Chairman. In many videos on Youtube and in his most recent speeches, after his nomination, he has expressed his
intention to radically change the way the FED operates. In his own words” he wants the FED to go from the front page of
the WSJ to the last. He wants to reduce the FED speak and stop with the forward guiding dot plot, which I always
considered total BS. Policy-wise, his most significant idea is to gradually, but dramatically reduce the FED’s balance
sheet, which should have an impact on the money supply, to be more precise, a disinflationary impact.

General consensus, as evidenced by its popular but not-so-intelligent parrot-in-chief ChatGPT, is that reducing the FED’s
balance sheet would send US long rates higher and the USD lower. We tend to think the exact opposite, a smaller FED
balance sheet is a disinflationary signal, should lead to lower inflation expectations and therefore lower rates. A slower
growing, possibly contracting, money supply, should lead to a stable to higher Usd. Of course many things, like wars, can
and will blur this FED balance sheet / money supply / inflation expectations / interest rates / exchange rates
entanglement.

Anyway ... in our bond portfolio, we have used higher rates and lower prices, to lengthen the average
maturity to 7,4 years and the average yield-to-maturity to 5,6%.

Europe to continue its slide into irrelevance.

If Kevin Warsh puts his words into action, the responsibility for future stability and prosperity in the US, but also in the
EU, will lie squarely with the respective US and EU governments, which will not reassure many people. Fiscal deficits are
of course abysmal on both sides of the Atlantic.

Beyond the deficits, with regards to domestic policy, the US Administration has lowered taxes, is trying to reduce red
tape, is trying to reindustrialize the US, yes with the help of tariffs and abundant and cheap energy. To us, this makes
sense. If only the US could stop those crazy wars and also reduce its senseless military spending, over a Trillion $ per
year now !

In the EU, it is different, since the death of Charles de Gaulle in 1970, almost 60y ago, most if not all the decisions have
led to the relative decline of Europe, with a marked acceleration after 1981, after the election of socialist Frangois
Mitterrand, 45y ago.

=> Qutlays for Social Security have steadily been going up as a % of total government outlays (60% in F), which have
steadily been going up as a % of GDP (55% in F). A debilitating sense of security.

=> After Fukushima in 2011, it got even worse with Germany deciding to get out of nuclear energy, over the next 15y it
closed its 17 nuclear power reactors, and unfortunately Belgium thought it was a great idea and closed 5 out of its 7. By
miracle France only closed one.

Another acceleration in the decline occurred recently.

=> After the Covid crisis, in 2022 Europe had the opportunity to act as the peace broker between Ukraine and Russia,
instead it chose the side of Ukraine, cut itself off abundant and cheap Russian gas, and is now carrying alone the burden
of supporting Ukraine in war. After the war, will come the time and the burden to reconstruct what will be left of Ukraine.
That is going to be expensive, probably more expensive than the war itself.

=> with regards to the conflict in the Persian Gulf, the only piece of good news is that the EU wisely, or luckily, stayed
out of it, because, unfortunately, when it comes to its negative consequences resources-poor Europe was again on the
front line.

=> The creative new business plan seems to be to rearm the EU (mainly Germany, which does NOT sound great to us) to
face a real or imaginary enemy, called Russia, as a new path to prosperity. It simply does NOT make any sense, we don't
have the money, we don't have the technologies, we don’t have the skills, we don’t have the factories, we don't have the
armies or the militaries, we don’t have the willingness to fight, we have NOTHING. Having nothing of the above, might
actually be a blessing in disguise.



We continue to think that China, with its huge investments in nuclear energy and as the major buyer of abundant and
cheap Russian gas, will reap the benefits of its policies, for years and decades to come.

With equity valuations low, low inflation, low interest rates and a cheap currency, we think it makes a lot of investment
sense to keep adding to our positions in Asia in general and in China / Hong Kong in particular.

We hope you enjoyed the reading, thank you again for your confidence, and do NOT hesitate to call upon us for some
clarifications or more information.

Disclaimer: The Blue Fund SICAV has a minimum initial investment requirement of 250.000 €. The Fund's investment strategy is NOT
suited for everyone; investing always involves the taking up of significant risks. Publicly-traded securities can become illiquid, irrationally-
priced and show great volatility of prices and returns. Past performances are NEVER a guarantee for future returns. All info and data are
given to the best of our knowledge with NO guarantee as to their accuracy and usefulness. This document is for information purposes only;
it has NOT been approved by the CSSF, FSMA or by any other supervising authority; it is NOT a solicitation for business and is NOT
intended as investment or tax advice.

Sincerely Yours,

Ivan Nyssen
Follow me on X

ivannyssen@me.com

Espafa Int'l-34-628 81 55 09
Belgium Int’l-32-475 43 10 56
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